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ably.   My critics merely demonstrated their ignorance of
Russia's national economics.   Given the Russian Empire's
huge foreign debts, by far exceeding the indebtedness of
any of the above-cited Western countries, it was necessary
to keep a reserve fund in order to check, in a case of emer-
gency, a panicky fall of Russian securities abroad.   It must
also be taken into consideration that Russia is essentially
an agricultural country.   The year's crops, its chief wealth,
depend on the capricious elements and are an uncertain
factor.   This again necessitates the keeping of a reserve
fund in anticipation of the lean years.   I must also say that
I was prompted to keep large sums of free cash in the
Treasury by the feeling, which never left me after the ascen-
sion of Eniperor Nicholas to the throne, that sooner or
later a bloody drama would be staged in this or that part
of the country.
When I left the post of Minister of Finances, the free
cash funds in the Treasury amounted to 380,000,000
rubles. This sum enabled the Empire to exist without a
loan when the Russo-Japanese "War broke out soon after-
wards. It also enabled us, later, to conclude a loan on
terms more favourable than we would have been forced to
accept, had we not been in a position, thanks to this cash
surplus, to make the world feel that our need was not urgent
and immediate.
His Majesty expressed his appreciation of my work in
an Imperial rescript, dated January i, 1903, on the occasion
of the tenth anniversary of my service as Minister of
Finances:
.   Sergey Yulyevich!
Ten years ago my Father, now resting in God, summoned you
ta the post of Minister of Finance. Despite the burdensome conse-
quences of the bad harvest of 1&91, you undertook with firm faith in
the economic power of the Russian State and with persistent energy
me task of rehabilitating the Russian finances, begun by your prede^